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To the Board of Directors
Living Lands & Waters
East Moline, lllinois

Independent Auditor's Report

Report on the Financial Statements

| have audited the accompanying statements of financial position of Living Lands & Waters, (a nonprofit
organization) as of December 31, 2020 and 2019, and the related statements of activities, functional
expenses, and cash flows for the years ended December 31, 2020 and 2019.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated

financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion
In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Living Lands & Waters as of December 31, 2020 and 2019, and the changes in its

net assets and cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

Mlne, ince lok & Sy P
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LIVING LANDS & WATERS

STATEMENT OF FINANCIAL POSITION

3
December 31, 2020 and 2019
Assets: 2020 _ 2019
Cash and cash equivalents $ 1,491,927 $ 1,135,592
Contributions receivable - -
Inventories and prepaid expenses 97,366 208,134
Land, buildings, and equipment 2,054,468 2,286,989
Long-term investments 13,010 18,980
Total assets $ 3,656,771 | $ 3,649,695
Liabilities and net assets:
Accounts payable $ 240 | $ 10,522
Accrued expenses 88,999 92,840
Deferred income - 27,825
Notes payable 189,500 | -
Total liabilities 278,739 | 131,187
Net assets:
Without donor restrictions (note C) 3,341,206 3,475,934
With donor restrictions (note C) 36,826 | 42,574
Total net assets 3,378,032 | 3,618,508
Total liabilities and net assets $ 3,656,771 $ 3,649,695

The accompanying notes are an integral part of these financial statements.
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LIVING LANDS & WATERS

STATEMENT OF CASH FLOWS

6
Years ended December 31, 2020 and 2019
2020 2019
Cash flows from operating activities:
Change in Net Assets (140,476)] $ 104,592
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation 247,461 259,566
Accounts receivable - 7,860
Inventory 110,768 (187,209)
Prepaid insurance 5,970 | (3,186)
Accounts payable (10,282)| 7,928
Accrued liabilities (3,841) 10,811
Deferred income (27,825)| 20,066
Investment loss (income) restricted for long-term investment (4,030)} (3,187)
Net (gain) loss on sale of equipment - (2,500)
Prior period adjustment - 24,454
Net cash provided by operating activities 177,745 239,195
Cash flows from investing activities:
Proceeds on sale of equipment - 2,500
Purchases of equipment (14,940) (98,198)
Net cash (used) by investing activities (14,940)| (95,698)
Cash flows from financing activities:
Loans received (Payroll Protection Program) 189,500 -
Investment (loss) income restricted for long-term investment 4,030 3,187
Net cash provided (used) provided by financing activities 193,530 3,187
Increase (decrease) in cash and cash equivalents 356,335 146,684
Cash and cash equivalents, beginning of year 1,135,592 | 988,908
Cash and cash equivalents, end of year $ 1,491,927 | $ 1,135592
Supplemental data:
Noncash investing and financing activities:
Gifts of equipment/services 188,270 $ 377,423

The accompanying notes are an integral part of these financial statements.




LIVING LANDS & WATERS
Notes to Financial Statements

December 31, 2020

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Date of Management's Review of Subsequent Events

Management has evaluated subsequent events through July 14, 2020, the date which the
financial statements were available to be issued.

Nature of Organization

Living Lands & Waters is an lowa incorporated nonprofit organization currently located in East
Moline, IL. Its purpose is to aid in the protection, preservation, and restoration of the natural
environment of our nation’s major rivers and their watersheds; to expand awareness of
environmental issues and responsibility encompassing our rivers; and to create a desire and
opportunity for citizens to take an active role in helping to make a cleaner river
environment. Living Lands & Waters has removed over 10 MILLION POUNDS of debris that had
been impairing fish, bird and wildlife habitat and polluting our waters. Together with a substantial
volunteer force, the Living Lands & Waters team has helped clean-up 24 rivers in 21 states.

Basis of Accounting

The financial statements of the organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to
report information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets.

Recoqnition of Donor Restricted Conltributions

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in temporarily or permanently restricted net assets
depending on the nature of the restriction. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets.

Net Assets

Net assets, revenues and releases from restriction are classified based on the existence or
absence of donor or board-imposed restrictions. Accordingly, the net assets of Living Lands &
Waters and the changes therein are classified and reported in two categories of net assets.



LIVING LANDS & WATERS
Notes to Financial Statements

December 31, 2020

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Without donor restrictions - Net assets that are not subject to donor-imposed restrictions, including
the net investment in fixed assets, gifts with no donor restriction and current funds without donor

restriction.

With donor restrictions - Net assets that are restricted by a donor for use for a specific purpose or
in a future period. Some donor-imposed restrictions are temporary in nature, and the restriction
will expire when the resources are used in accordance with the donor's instructions or when the
stipulated time has passed.

. Other donor-imposed restrictions on net assets included in this category are permanent in nature.
These net assets have been restricted by donors to be maintained by Living Lands & Waters
either in perpetuity or until released by specific action by the Living Lands & Waters' Board of
Directors in accordance with applicable law. Living Lands & Waters' unspent contributions are
included in this class if the donor limited their use, as are its donor-restricted endowment funds.

When a donor's restriction is satisfied, either by using the resources in the manner specified by
the donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions.

Accounting Estimates

The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Organization considers all temporary cash investments
purchased with an original maturity of twelve months or less at date of acquisition to be cash
equivalents.

Property and equipment

Purchased boats, vehicles and equipment are capitalized at cost. Donations of equipment or
refurbishing services are recorded as support at their estimated fair value at the date of donation.
Such donations are reported as unrestricted support unless the donor has restricted the donated
asset to a specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire equipment are reported as restricted support.
Absent donor stipulations regarding how long those donated assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired assets are
placed in service as instructed by the donor. The Organization reclassifies temporarily restricted
net assets to unrestricted net assets at that time. Property and equipment are depreciated using
the straight-line method over their estimated useful lives.



LIVING LANDS & WATERS
Notes to Financial Statements

December 31, 2020

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Contributions

Gifts of cash and other assets received without donor stipulations are reported as revenue and
net assets without donor restriction. Gifts received with a donor stipulation that limits their use are
reported as revenue and net assets with donor restriction. When a donor-stipulated time
restriction ends, or purpose restriction is accomplished, donor-restricted net assets are
reclassified to net assets without donor restriction and reported in the statement of activities as
net assets released from restrictions. Gifts that are originally restricted by the donor and for which
the restriction is met in the same time period are recorded as with donor restriction and then

released from restriction.

Gifts of land, buildings, equipment and other long-lived assets are reported as revenue and net
assets without donor restriction, unless explicit donor stipulations specify how such assets must
be used, in which case the gifts are reported as revenue and net assets with donor restriction.
Absent explicit donor stipulations for the time long-lived assets must be held, expirations of
restrictions resulting in reclassification of net assets with donor restriction to net assets without
donor restriction are reported when the long-lived assets are placed in service.

Unconditional gifts expected to be collected within one year are reported at their net realizable
value. Amounts expected to be collected in future years are recorded at the present value of
estimated future cash flows. The discounts on those pledges are computed using an interest rate
for the year in which the promise was received and considers market and credit risk as applicable.
Subsequent years' accretion of the discount is included in contribution revenue.

Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the
potential donor and are recognized as assets and revenue when the conditions are substantially
met, and the gift becomes unconditional. No conditional gifts or pledges for which conditions had
not been substantially met were recorded in 2020.

Income taxes

Living Lands & Waters is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code and similar state income tax laws. As such, contributions to the
organization qualify as a charitable tax deduction by the contributor. The organization's tax
returns for the years 2017 to 2020 are open to examination by federal, local, and state authorities.

FIN 48 prescribes a recognition threshold and measurement principles for the financial statement
recognition and measurement of tax positions taken or expected to be taken on a tax return that
are not certain to be realized. The implementation of FIN 48 had no impact on the entity’s financial

statements.



LIVING LANDS & WATERS

Notes to Financial Statements

December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Functional allocation of expenses

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the statement of activities. Costs that can be identified with a specific program
or support service are charged directly to that program or support service. Costs common to
multiple functions have been allocated among the program services, management and general

and fundraising categories based on time and effort measurements and other methods:

® Staff costs are allocated based on time and effort.

® Management and general expenses include costs not identifiable with any specific program,

but which provide for the overall support and direction of Living Lands & Waters.

® Fundraising costs are expensed as incurred even though they may result in contributions

received in future years.

NOTE B — PREMISES AND EQUIPMENT

A summary of premises and equipment as of December 31, 2020 and 2019 is as follows:

Boats, motors, and trailers
Vehicles

Office and computer equipment
Computer software

Other equipment

Leasehold improvements

Less accumulated depreciation

$259,566, respectively.

NOTE C -NET ASSETS

As of December 31, 2020, net assets with donor restrictions are restricted for the following

purposes or periods.

Subject to expenditure for specified purpose:
I-80 improvement
Tree planting project

2020 2019
$ 3,494,089 $ 3,489,893
218,085 218,085
40,793 40,793
4,944 4,044
612,956 609,712
74.660 74,660
4,445 527 4,438,087
(2,391,059 (2,151.098)

$ 25,000
11,826

$ 36,826

$ 2054468 $ 2.286.989
Depreciation expense for the years ended December 31, 2020 and 2019 were $247,461 and



LIVING LANDS & WATERS
Notes to Financial Statements

11
December 31, 2020

NOTE C — NET ASSETS, CONTINUED
As of December 31, 2020, net assets not subject to donor restrictions totaled $3,341,206..
Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes by the expiration of a time restriction or by occurrence of other events specified by

donors.

Purpose restrictions accomplished:

River cleanup $ 30,000
Tree planting 748
$ 30,748

NOTE D - EMPLOYEE BENEFIT PLAN

The Organization provides retirement benefits under a defined contribution plan covering all full-
time, part-time or seasonal employees who earn a minimum of $450/year and who have three
years or more of service. Under the plan, the Organization contributed 9.33 percent of each
eligible employee’s gross salary for 2020. The actual contribution percentage is determined
annually by the Board of Directors. Plan expenses incurred by the Organization for the years
ended December 31, 2020 and 2019 were $55,008 and $55,658, respectfully.

NOTE E - DONATED SERVICES AND MATERIALS

The organization receives donated services from a variety of unpaid volunteers assisting the
organization in various community and river clean-up programs. No amounts have been
recognized in the accompanying statement of activities because the criteria for recognition of such
volunteer effort under SFAS No. 116 have not been satisfied.

For the years ended December 31, 2020 and 2019, equipment, refurbishing costs and direct
services valued at $188,270 and $377,423 respectively, were donated to the organization and
have been recognized in the organization’s financial statements.

NOTE F ~ RELATED PARTY TRANSACTION / OPERATING LEASE

Living Lands & Waters has entered into rental agreements with Chad M. Pregracke for the rental
of its office, storage building and a portion of a house as a crew residence. Mr. Pregracke is the
President of Living Lands & Waters. Rent payments made to Mr. Pregracke during the year
ended December 31, 2020 totaled $18,000. Minimum future rental payments are as follows:

Year ended
December 31 Amount
2021 $ 10,200

2022 5,400



