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INDEPENDENT AUDITOR’S REPORT 

Board of Directors 
Living Lands & Waters 
East Moline, Illinois 

Opinion 

We have audited the accompanying financial statements of Living Lands & Waters (the 
“Organization”), which comprise the statements of financial position as of December 31, 2025 
and 2024, and the related statements of activities, functional expenses, and cash flows for the 
years then ended, and the related notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Living Lands & Waters as of December 31, 2025 and 2024, and the 
changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 
We are required to be independent of Living Lands & Waters and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the
audit.

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 

Moline, Illinois 
May 1, 2026 
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2025 2024
CURRENT ASSETS

Cash and cash equivalents 2,210,210$    1,750,835$   
Certificate of deposit 280,944  274,537  
Inventory, net allowance for obsolescence of $9,750 for 2024 -  14,704  
Prepaid expenses 10,234  33,245  

Total current assets 2,501,388$    2,073,321$   

PROPERTY AND EQUIPMENT
Land and buildings 88,164$   88,164$   
Boats, motors, and trailers 4,574,447  4,522,832  
Vehicles 233,014  262,434  
Office and computer equipment 53,558  53,558  
Other equipment 568,578  610,186  
Leasehold improvements 253,148  80,870  

Total property and equipment 5,770,909$   5,618,044$   

Less: accumulated depreciation 2,896,899  2,797,324  

Net property and equipment 2,874,010$   2,820,720$   

OTHER ASSETS
Right of use asset for operating leases, net 31,106$   61,597$   
Investments 35,887  25,201  

Total other assets 66,993$   86,798$   

Total assets 5,442,391$   4,980,839$   

CURRENT LIABILITIES
Accounts payable 8$  8,886$   
Current operating leases liability 28,121  30,491  
Deferred revenue 308,175  -  
Other accrued expenses 14,750  -  
Accrued payroll and related expenses 113,437  111,034  

Total current liabilities 464,491  150,411  

LONG-TERM LIABILITIES
Lease liability for operating leases 2,985  31,106  

Total liabilities 467,476$   181,517$   

NET ASSETS
Net assets without donor restrictions 4,897,428$   4,754,145$   
Net assets with donor restrictions 77,487  45,177  

Total net assets 4,974,915$   4,799,322$   

Total liabilities and net assets 5,442,391$   4,980,839$   

The accompanying notes are an integral part of these financial statements.
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Statement 2

Without 
Donor 

Restriction
With Donor 
Restriction Total

REVENUE AND OTHER SUPPORT
Contributions 2,350,633$    373,878$   2,724,511$  
Contributed nonfinancial assets 263,932      - 263,932 
Investment return, net 4,136      - 4,136 
Gain on sale of equipment 5,633      - 5,633 
Interest income 36,701      - 36,701 
Other income 29,876      - 29,876 
Net assets released from restrictions

Purpose restrictions 341,568  (341,568)  -  

Total other revenue and support 3,032,479$    32,310$   3,064,789$  

EXPENSES
Program expenses

Waterway Cleanup 1,653,066$    -$  1,653,066$    
Reforestation 393,161      - 393,161 
Education Workshops 329,292      - 329,292 
I-80 Restoration 51,478      - 51,478 
Community Support 3,850      - 3,850 

Supporting services
Management and general 288,339  - 288,339 
Fundraising 170,010  - 170,010 

Total expenses 2,889,196$    -$  2,889,196$    

Change in net assets 143,283$   32,310$   175,593$   

Net assets, beginning of year 4,754,145  45,177  4,799,322  

Net assets, end of year 4,897,428$    77,487$   4,974,915$  
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Statement 2
(Continued)

Without 
Donor 

Restriction
With Donor 
Restriction Total

REVENUE AND OTHER SUPPORT
Contributions 2,210,382$    274,440$   2,484,822$  
Contributed nonfinancial assets 243,090      - 243,090 
Investment return, net 2,992      - 2,992 
Gain on sale of equipment 10,357      - 10,357 
Interest income 49,527      - 49,527 
Other income 3,738      - 3,738 
Net assets released from restrictions

Purpose restrictions 387,090  (387,090)  -  

Total other revenue and support 2,907,176$    (112,650)$   2,794,526$  

EXPENSES
Program expenses

Waterway Cleanup 1,528,542$    -$  1,528,542$    
Reforestation 329,430      - 329,430 
Education Workshops 246,298      - 246,298 
I-80 Restoration 57,366      - 57,366 
Community Support 2,100      - 2,100 

Supporting services
Management and general 276,435  - 276,435 
Fundraising 116,614  - 116,614 

Total expenses 2,556,785$    -$  2,556,785$    

Change in net assets 350,391$   (112,650)$   237,741$   

Net assets, beginning of year 4,403,754  157,827  4,561,581  

Net assets, end of year 4,754,145$    45,177$   4,799,322$  
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The accompanying notes are an integral part of these financial statements.



Statement 3

Waterway 
Cleanup Reforestation

Education 
Workshops

I-80
Restoration

Community 
Support

Total 
Program 
Services

Salaries, wages, and payroll taxes 528,739$   136,681$   215,611$   43,848$   -$  924,879$   
Employee benefits 38,311  10,642  16,186  3,512  - 68,651 

Total salaries and
 related expenses 567,050$   147,323$   231,797$   47,360$   -$  993,530$   

Contractual services 25,707  -  -  1,500  - 27,207 
Travel, food, and lodging 94,158  22,794  65,665  2,293  - 184,910 
Operating supplies and expenses 312,020  223,044  11,934  325  - 547,323 
Repairs and maintenance 128,947  -  -  -  -  128,947 
Insurance 198,987  -  -  -  -  198,987 
All other 55,001  - 19,896 -  3,850 78,747 

Subtotal 1,381,870$    393,161$   329,292$   51,478$   3,850$   2,159,651$    

Depreciation 271,196  -  -  -  -  271,196  

Total functional expenses 1,653,066$    393,161$   329,292$   51,478$   3,850$   2,430,847$    

Management 
and General Fundraising

Total 
Supporting 

Services Total
Salaries, wages, and payroll taxes 179,680$   135,294$   314,974$   1,239,853$   
Employee benefits 14,409  7,888  22,297  90,948  

Total salaries and
 related expenses 194,089$   143,182$   337,271$   1,330,801$   

Contractual services 45,972  14,505  60,477  87,684  
Travel, food, and lodging 680  -  680  185,590  
Operating supplies and expenses 47,575  12,323  59,898  607,221  
Repairs and maintenance -  -  -  128,947  
Insurance -  -  -  198,987  
All other 23  -  23  78,770  

Subtotal 288,339$   170,010$   458,349$   2,618,000$   

Depreciation -  -  -  271,196  

Total functional expenses 288,339$   170,010$   458,349$   2,889,196$   
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Program Services

Supporting Services

(Continued)



Statement 3
(Continued)

Waterway 
Cleanup Reforestation

Education 
Workshops

I-80
Restoration

Community 
Support

Total 
Program 
Services

Salaries, wages, and payroll taxes 473,520$   131,626$   164,863$   51,048$   -$  821,057$   
Employee benefits 37,734  10,359  13,372  4,553  - 66,018 

Total salaries and
 related expenses 511,254$   141,985$   178,235$   55,601$   -$  887,075$   

Contractual services 20,800  -  -  -  -  20,800  
Travel, food, and lodging 72,563  16,798  44,751  80  - 134,192 
Operating supplies and expenses 338,494  170,647  8,022 1,685  - 518,848 
Repairs and maintenance 120,456  -  -  -  -  120,456 
Insurance 186,246  -  -  -  -  186,246 
All other 23,080  - 15,290 -  2,100 40,470 

Subtotal 1,272,893$    329,430$   246,298$   57,366$   2,100$   1,908,087$    

Depreciation 255,649  -  -  -  -  255,649  

Total functional expenses 1,528,542$    329,430$   246,298$   57,366$   2,100$   2,163,736$    

Management 
and General Fundraising

Total 
Supporting 

Services Total
Salaries, wages, and payroll taxes 163,043$   74,640$   237,683$   1,058,740$   
Employee benefits 14,542  6,657  21,199  87,217  

Total salaries and
 related expenses 177,585$   81,297$   258,882$   1,145,957$   

Contractual services 51,359  15,624  66,983  87,783  
Travel, food, and lodging 616  616  134,808  
Operating supplies and expenses 44,233  19,693  63,926  582,774  
Repairs and maintenance -  -  -  120,456  
Insurance -  -  -  186,246  
All other 89  -  89  40,559  

Subtotal 273,882$   116,614$   390,496$   2,298,583$   

Depreciation 2,553 -  2,553 258,202  

Total functional expenses 276,435$   116,614$   393,049$   2,556,785$   
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For the Year Ended December 31, 2024

Program Services

Supporting Services

The accompanying notes are an integral part of these financial statements.



Statement 4

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 175,593$   237,741$   

Adjustments to reconcile change in net assets
 to net cash provided by operating activities:

Depreciation 271,196  258,202  
Gain on sale of equipment (5,633) (10,357) 
Gain on investments (4,136) (2,992) 
Interest income on certificates of deposit (6,407) (5,528) 
Contributions of property and equipment (37,925) (51,187) 
Lease expense - operating leases 30,491  17,104  
Decrease in inventory 14,704  -  
Contributions of investments net of fees (7,350) -  
Decreasing in operating lease liabilities (30,491) (17,104) 
(Increase) decrease in prepaid expenses 23,011  (11,273) 
Increase (decrease) in accounts payable (8,878) 3,257  
Increase in deferred revenue 308,175  -  
Increase in accrued expenses 17,153  7,066  

Net cash provided by operating activities 739,503$   424,929$   

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (335,328)$   (249,357)$   
Proceeds from maturity of certificate of deposit - 271,303 
Purchase of certificate of deposit - (271,303) 
Proceeds from investments 800 700 
Proceeds on sale of equipment 54,400  12,500  

Net cash used in investing activities (280,128)$   (236,157)$   

Net change in cash and cash equivalents 459,375$   188,772$   

Cash and cash equivalents, beginning of year 1,750,835  1,562,063  

Cash and cash equivalents, end of year 2,210,210$  1,750,835$  

SUPPLEMENTAL DISCLSOURES OF NONCASH INVESTING AND FINANCING ACTIVITIES
Lease liabilities arising from obtaining right-of-use assets -$              78,702$   

In-kind donations of property and equipment 37,925$   51,187$   

LIVING LANDS & WATERS
STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2025 and 2024

The accompanying notes are an integral part of these financial statements.
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LIVING LANDS & WATERS 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
 
 
 
NOTE 1 – NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Organization – Living Lands & Waters (the “Organization”) is an Iowa 
incorporated nonprofit organization currently located in East Moline, Illinois. Its 
purpose is to aid in the protection, preservation, and restoration of the natural 
environment of our nation’s major rivers and its watersheds; to expand awareness 
of environmental issues and responsibility encompassing our rivers; and to create a 
desire and opportunity for citizens to take an active role in helping to make a cleaner 
river environment. Living Lands & Waters has removed over 14 million pounds of 
debris that had been impairing fish, bird, and wildlife habitat and polluting our 
waters. Together with a substantial volunteer force, Living Lands & Waters team has 
helped clean up 33 rivers in 23 states. 
 
Basis of Accounting - The financial statements have been prepared on the accrual 
basis of accounting in accordance with accounting principles generally accepted in 
the United States of America. Under this method, income is recognized as earned 
and expenses are recognized when the obligation is incurred. The Company has 
evaluated subsequent events through May 1, 2026, which is the date the financial 
statements were available to be issued. 
 
Basis of Presentation - The Organization is required to report information regarding 
its financial position and activities according to two classes of net assets depending 
on the existence and/or nature of any donor restrictions. A description of the two 
net asset categories follows: 

 
Net Assets without Donor Restriction:  Net assets that are not subject to 
donor-imposed stipulations. Net assets without donor restriction may be 
designated for specific purposes by action of the Board. 
 
Net Assets with Donor Restriction:  Net assets subject to donor-imposed 
stipulations that may or will be met either by actions of the Organization 
and/or the passage of time. Also, net assets subject to donor-imposed 
stipulations that neither expire by passage of time nor can be met by actions 
of the Organization. The Organization had $77,487 and $45,177 of donor 
restricted net assets at December 31, 2025 and 2024, respectively.   

 
Expenses are generally reported as a decrease in net assets without donor 
restriction. Expirations of donor-imposed restrictions that simultaneously increase 
one class of net assets and decrease another are reported as reclassifications 
between the classes of net assets. 
 
Cash and Cash Equivalents - For the purpose of the statement of cash flows, the 
Organization considers all cash accounts which are not subject to withdrawal 
restrictions or penalties and all highly liquid short-term investments with original 
maturities of three months or less from the date of purchase to be cash equivalents. 
 
Inventory - Inventory consists of bridge beams and is valued at the lower of cost or 
net realizable value. Management determines the reserve for obsolete inventory 
based on age of the inventory and anticipation of future usage. The reserve was  
$-0- and $9,750 as of December 31, 2025 and 2024, respectively. 

 
-9- 



NOTES TO FINANCIAL STATEMENTS 

NOTE 1 – (Continued) 

Property and Equipment – Property and equipment is stated at cost.  Contributed 
property and equipment are recorded at fair value at the date of donation. 
Contributions with donor-imposed stipulations regarding how long the contributed 
assets must be used are recorded as net assets with donor restrictions; otherwise, 
the contributions are recorded as net assets without donor restrictions. Depreciation 
on property and equipment is computed by the straight-line method over the 
estimated useful lives of the assets ranging from five to forty years.  Depreciation 
expense amounted to $271,196 and $258,202 for the years ended December 31, 
2025 and 2024, respectively. 

Contributions and contributions receivable – Contributions received are recorded as 
net assets without donor restrictions or net assets with donor restrictions, depending 
on the existence and/or nature of any donor-imposed restrictions. Contributions that 
are restricted by the donor are reported as an increase in net assets without donor 
restrictions if the restriction expires in the reporting period in which the contribution 
is recognized. All other donor restricted contributions are reported as an increase in 
net assets with donor restrictions, depending on the nature of restriction. When a 
restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions.  

Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected 
to be collected in future years are recorded at the present value of their estimated 
future cash flows. The discounts on those amounts are computed using risk-adjusted 
interest rates applicable to the years in which the promises are received. Discount 
amortization is included in contribution revenue. Conditional promises to give are 
not included as support until the conditions are met.  

The Organization maintains an allowance for credit losses to reduce outstanding 
receivables to their net realizable value. A considerable amount of judgment is 
required when determining expected credit losses. Estimates of such losses are 
recorded when we believe a donor may not be able to meet their financial obligations 
due to deterioration in financial condition. Factors relevant to our assessment 
include our review of outstanding receivables, historical collection information, and 
existing economic conditions. There are no contributions receivable as of December 
31, 2025 or 2024; therefore, the allowance for credit losses is $0 for both years. 

Donated Goods and Services - An appreciable number of volunteers have donated 
significant amounts of their time in various community and river clean-up programs. 
Volunteer time is not reflected in the financial statements. All other non-cash 
donated goods and services that meet the criteria for recognition are reflected at 
their estimated fair market values at the date of receipt. Non-cash donated goods 
and services totaled $263,932 and $243,090 for the years ended December 31, 
2025 and 2024, respectively. 

Expense Allocation - The costs of providing various programs and other activities 
have been summarized on a functional basis in the Statement of Activities and in 
the Statement of Functional Expenses. Costs that can be identified with a specific 
program or support service are charged directly to that program or support service. 
Certain costs have been allocated between program and supporting services 
classifications on the basis of time records, actual expenses, and/or on estimates 
made by the Organization’s management. 
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NOTES TO FINANCIAL STATEMENTS 

 
NOTE 1 – (Continued) 

 
Investments –Investments in pooled separate accounts are reported at fair value as 
determined by the Quad Cities Community Foundation based on quoted market 
prices of the underlying assets. 
 
Income Tax Status - The Organization is exempt from income tax under Section 
501(c)(3) of the U.S. Internal Revenue Code (the “Code”) and comparable state 
law. The Organization files a Form 990 (Return of Organization Exempt from Income 
Tax) annually. The Organization’s tax returns for the years 2022 through 2025 are 
open to examination by federal and state authorities. 
 
Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 
 
Recently Adopted Accounting Pronouncements 

 
Contributed Nonfinancial Assets – On July 1, 2021, the Organization adopted FASB 
ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit Entities for 
Contributed Nonfinancial Assets (Topic 958). This standards objective and primary 
focus is to improve generally accepted accounting principles (GAAP) by increasing 
the transparency of contributed nonfinancial assets for not-for-profit entities 
through enhancements to presentation and disclosure. 
 
Leases – The Organization has adopted FASB ASC 842, Leases, with a date of initial 
application of January 1, 2022, using the modified retrospective transition approach, 
applying the new standard to all of its leases existing at the date of initial application 
which is the effective date of adoption. Consequently, financial information will not 
be updated, and the disclosures required under the new standard will not be 
provided for dates and periods before January 1, 2022. For leases with a lease term 
greater than one year, the Organization recognizes a lease asset for its right to use 
the underlying leased asset and a lease liability for the corresponding lease 
obligations. The Organization determines whether an arrangement is or contains a 
lease at contract inception. Operating leases with a duration greater than one year 
are included in operating lease right-of-use assets (ROU), current portion operating 
lease liabilities, and operating lease liabilities, net of current portion in the 
Organization’s balance sheet at December 31, 2025 and 2024. Operating lease ROU 
assets and operating lease liabilities are recognized at the lease commencement 
date based on the present value of lease payments over the lease term. In 
determining the present value of lease payments, the Organization uses a risk-free 
rate of a period comparable with that of the lease term. The Organization considers 
the lease term to be the noncancelable period that it has the right to use the 
underlying asset, including all periods covered by an option to (1) extend the lease 
if the Organization is reasonably certain to exercise the option, (2) terminate the 
lease if the Organization is reasonably certain not to exercise that option, and (3) 
extend, or not to terminate, the lease in which exercise of the option is controlled 
by the lessor. 
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NOTES TO FINANCIAL STATEMENTS 

 
NOTE 1 – (Continued) 

 
The Organization has elected, for the underlying classes of assets, to not recognize 
ROU assets and lease liabilities for short-term leases that have a lease term of 12 
months or less at lease commencement, and do not include an option to purchase 
the underlying asset that the Organization is reasonably certain to exercise. The 
new standard also provides practical expedients and certain exemptions for the 
Organization’s ongoing accounting.  
 
We have elected the short-term lease recognition exemption for all leases that 
qualify. This means, for those leases where the initial lease term is one year or less 
or for which the ROU asset at inception is deemed immaterial, we will not recognize 
ROU assets or lease liabilities. Those leases are expensed on a straight-line basis 
over the term of the lease. 
 
Allowance for Credit Losses – In June 2016, the FASB issued ASU 2016-13, Financial 
Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial 
Instruments ("ASU 2016-13"). ASU 2016-13 significantly changes the impairment 
model for most financial assets and certain other instruments. ASU 2016-13 requires 
immediate recognition of estimated credit losses expected to occur over the 
remaining life of many financial assets, which generally results in earlier recognition 
of allowances for credit losses on loans and other financial instruments. ASU 2016-
13 was effective for the Organization's fiscal year beginning January 1, 2024. The 
adoption of ASU 2016-13 did not have a material impact on the Organization's 
financial statements. 

 
NOTE 2 – CONCENTRATIONS OF CREDIT RISK 
 

The Organization maintains its cash balances in local financial institutions. Accounts 
at each institution are insured by the Federal Deposit Insurance Corporation (FDIC) 
up to $250,000. As of December 31, 2025 and 2024, there were no uninsured and 
uncollateralized cash balances as the deposit balances are all secured by FDIC and 
sweep repurchase agreements. Management believes that the credit risk related to 
these deposits is minimal. 
 

NOTE 3 – EMPLOYEE RETIREMENT PLAN 
 

The Organization provides retirement benefits under a defined contribution plan 
which covers all eligible employees. Eligible employees include all full-time, part-
time, or seasonal employees who earn a minimum of $750 per year and have three 
or more years of service. For 2025 and 2024, the Organization contributed 5.91% 
and 6.83% of each employees’ annual gross compensation. The contribution 
percentage is determined annually by the Board of Directors. The Company 
contributions to the plan amounted to approximately $60,000 for the years ended 
December 31, 2025 and 2024. 

 
NOTE 4 – LEASES 
 

The Organization entered into a lease agreement for office space, a storage building, 
and a portion of a house as a crew residence from the President of Living Lands & 
Waters. The office and storage building lease is a three-year lease beginning March 
1, 2024 at $1,500 per month and the crew residence lease is a two year lease 
beginning October 1, 2024 at $1,200 per month. The Company has classified these 
leases as operating leases. The leases do not include termination options for either 
party to the lease or restrictive financial or other covenants. The risk free rate used 
by the Company is 4%. 
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NOTES TO FINANCIAL STATEMENTS 

NOTE 4 – (Continued) 

The lease cost and other required information for the year ended December 31, 
2025 and 2024 is as follows: 

Lease cost: 2025 2025 
Operating lease cost 27,000 27,000 
Short-term lease cost - - 
Total lease cost 27,000 27,000 

The aggregate future lease payments for these operating leases are as follows: 

Year Ended December 31  Amount 
2026 28,800 
2027 3,000 

Total undiscounted minimum 
lease payments $ 31,800 

Less: Present value discount 694 
Lease liability $ 31,106 

Categorized as follows: 

Short-term $ 28,121 
Long-term 2,985 

Total $ 31,106 

NOTE 5 – FAIR VALUE MEASUREMENTS 

The Organization adopted FASB accounting guidance for fair value measurements 
of investments that are recognized and disclosed at fair value in the financial 
statements on a recurring basis. The guidance establishes a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
measurements involving significant unobservable inputs (Level 3 measurements). 
The three levels of the fair value hierarchy are as follows: 

 Level 1 - Quoted prices (unadjusted) for identical assets or liabilities
in active markets that the entity has the ability to access at the
measurement date.

 Level 2 – Significant other observable inputs other than Level 1 prices
such as quoted prices for similar assets or liabilities; quoted prices in
markets that are not active; or other inputs that are observable or
can be corroborate by observable market data.

 Level 3 – Significant unobservable inputs that reflect a reporting
entity’s own assumptions about the assumptions that market
participants would use in pricing an asset or liability.
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NOTES TO FINANCIAL STATEMENTS 
 
NOTE 5 – (Continued) 

 
A description of the valuation methodologies used for significant assets and liabilities 
measured at fair value, as well as the general classification of such instruments 
pursuant to the valuation hierarchy, is set forth below: 
 
Investments: Where quoted prices are available in an active market, securities are 
classified within Level 1 of the valuation hierarchy. Level 1 securities includes the 
investments held by Quad Cities Community Foundation which had a fair value of 
$35,887 and $25,201 on December 31, 2025 and 2024, respectively. 
 
There have been no changes in valuation techniques used for any assets or liabilities 
measured at fair value during the years ended December 31, 2025 and 2024. There 
were no transfers of assets between Levels 1, 2, and 3 of the fair value hierarchy 
during the years ended December 31, 2025 and 2024. 

 
The investments of the Organization are exposed to various risks such as interest 
rate, market, and credit. Due to the level of risk associated with such investments 
and the level of uncertainty related to changes in the value of such investments, it 
is at least reasonably possible that changes in risks in the near term could impact 
investment balances and the amounts reported in the financial statements. 

 
NOTE 6 – CONTRIBUTED NONFINANCIAL ASSETS 
 

Donated goods and services received by the Organization relates primarily to 
advertising and marketing and direct services.  
 

 2025 2024  Usage 
Advertising and marketing $     5,750 $   13,250  Fundraising events 
Property & Equipment 37,925 51,187  Operations 
Direct services 220,257 178,653  Towing, fleeting, and related 

Total  $   263,932 $ 243,090   
 

The donated goods and services were valued by the provider at fair market value. 
The Organization does not sell donated gifts in kind and only uses services and 
goods for its own program or supporting service activities, or to promote or support 
special fundraising events. 
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NOTES TO FINANCIAL STATEMENTS 

NOTE 7 – DONOR RESTRICTED NET ASSETS 

Donor restricted net assets consist of the following at December 31, 2025 and 2024: 

2025  2024 
Program restriction: 

 Tree planting project $  2,487 $  2,487 
 Beacon Harbor Renovation - 42,690 
 Education 75,000 - 

Total donor restricted net assets $       77,487  $ 45,177 

Net assets released from donor restrictions at December 31, 2025 and 2024: 

2025  2024 
Waterway cleanups $000-000 $    57,750 
Beacon Harbor Renovation 139,568 - 
Million Trees 27,000 25,000 
Education 175,000 305,340 

Total $341,568 $ 387,090 

NOTE 8 – AVAILABLE RESOURCES AND LIQUIDITY 

The Organization monitors monthly the liquidity required to meet its operating 
needs. For the purpose of analyzing resources available to meet general 
expenditures over a 12-month period, the Organization considers all expenditures 
related to its ongoing mission-related activities as well as the conduct of services 
undertaken to support those activities to be general expenditures. 

The following reflects the Organization’s financial assets as of the statement of 
financial position date; reduced by amounts not available for general use because 
of contractual or donor-imposed restrictions within one year of the balance sheet 
date.  

Financial assets at year-end: 2025 2024 
Cash and cash equivalents $  2,210,210 $ 1,750,835 
Certificate of deposit 280,944 274,537 

Total financial assets $  2,491,154 $ 2,025,372 

Less amounts not available to be used within one 
year: 
Net assets with donor restrictions $  77,487 $    45,177 

Financial assets available to meet general 
expenditures over the next twelve months $  2,413,667 $ 1,980,195 
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